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E.O. 11652: GDS 
TAGS: EGEN 

SUB J : TEXTILE MACHINERY APPLICATION TO EXIMBANK 
REF: KHARTOUM 2758 

1. IRVING TRUST MADE APPLICATION TO EXIMBANK FOR PRELIMINARY 
COMMITMENT TO ASSIST IN FINANCING SUBJECT PROJECT, BUT LATER 
WITHDREW APPLICATION UNTIL DETAILED FEASIBILITY STUDY COULD BE 
MADE AVAILABLE. DIABOCH OF IRVING HAS BEEN INFORMED THAT, 

REGARDLESS OF CONTENTS OF FEASIBILITY STUDY, PROJECT COULD 
PRESENT PROBLEMS TO EXIMBANK BECAUSE OF ITS SIZE IN RELATION TO 
BANK'S REPIDLY INCREASING EXPOSURE IN SUDAN. ACCORDING TO 
APPLICATION, ALL IRVING FINANCING TO BE GUARANTEED BY EXIMBANK, 
WHICH, OF COURSE, MEANS THAT IRVING IS MERELY PUTTING UP THE 
FUNDS, BUT EXIMBANK IS TAKING THE RISK. SUGGEST EMBASSY OFFER 
NO ENCOURAGEMENT TO GOVERNMENT OF SUDAN WHICH COULD LATER 
PROVE AWKWARD IN EVENT EXIMBANK DETERMINES THAT FINANCIAL SUPPORT, 
INCLUDING GUARANTEE TO IRVING TRUST, IS NOT FEASIBLE. KISSINGER 
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